




• Category 1: residential mortgage loans
• exclusion of RMBS tranches (art 3  of the Royal Decree Covered Bonds (“RD”))

• Category 2: commercial mortgage loans
• exclusion of CMBS tranches (art 3  RD)

• Category 3: public sector exposure
• exclusion of public sector ABS tranches (art 3  RD)
• loans “insured by” public sector entities no longer eligible (art 3  RD)

• Category 4: exposure on credit institutions
• restriction to credit quality step 1 or 2 (art 3  RD)
• max 10% in credit quality step 2 (art 3  RD)
• max 15% in credit quality step 1 or 2 (art 3  RD)
• short term deposits or derivatives (aligned with the CB Directive) (art 3  RD)

• For the real estate properties the eligibility rules of art 208 CRR apply, but for residential properties the monitoring frequency 

is set at least annually (art 3 and 6 RD)

• Definition of default applies cfr art 178 CRR (art 3 RD)

• For liquid bonds: LCR level 1 only (art 7 RD)



• 85% cover test
• The value of cover assets from the primary asset category must 

represent at least 85% of the nominal amount of the outstanding 
pandbrieven

• Prevention of mixed asset cover bond programmes

• 105% cover test
• The value of cover assets must represent at least 105% of the 

nominal amount of the outstanding pandbrieven
• Amendment: Correction for principal that was used to cover 

interest shortfall in the amortization test (art 5 RD)

• Amortisation test
• The sum of revenues stemming from the cover assets must be 

equal to or greater than the amount of interest, principal and costs 
related to the outstanding pandbrieven and their management.

• Amendment: Value of principal proceeds limited to the value of 
cover assets (art 5 RD)

• 180 days liquidity test
• The cover assets must generate sufficient liquidity or contain 

sufficient liquid assets to meet all unconditional payments over a 6 
month horizon.

•

•



• Stress test reporting to the NBB on the three coverage tests and the liquidity test (art 8 RD)

• 8% asset encumbrance limit for covered bonds abolished as from 1 January 2024 (art 10 RD)

• Temporary derogation in exceptional circumstances is possible

• Institutions having at least 8% of TLOF in subordinated liabilities can already ask that the 8% limit no longer applies => 

the NBB has approved the suspension of the 8% limit for Belfius Bank

• The NBB can impose volume limitations to protect the other creditors

• Monthly investor reporting requirement introduced  in the legislation (art 12 RD)

• Extension triggers (art 13/1 of Annex III of the Banking Law)

• Only the following two extension triggers are allowed

• Failure to pay; and/or

• A decision by the cover pool administrator following a liquidation or resolution procedure

• Reasons for extension and action plan to be filed to the regulator within 15 business days

• Sequencing of the maturities to be respected



• The list of covered bonds that qualify as European Covered Bond (premium) are published on the webpage of the National 

Bank of Belgium:

In Dutch:

https://www.nbb.be/nl/financieel-toezicht/prudentieel-toezicht/toezichtsdomeinen/kredietinstellingen/lijsten/door-de

In French:

https://www.nbb.be/fr/supervision-financiere/controle-prudentiel/domaines-de-controle/etablissements-de-credit/listes-5
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Weighted average interest rate Fixed Rate Loans
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Remaining average life (in years, at 5% CPR)
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Covered Bonds (until maturity date)

Outstanding Residential Mortgage Loans (0% CPR)

Outstanding Residential Mortgage Loans (2% CPR)

Outstanding Residential Mortgage Loans (5% CPR)

Outstanding Residential Mortgage Loans (10% CPR)





•

•

•



•

•



1 679 926 352,81

644

19 255

2 608 581,29

87 246,24

110,36

11,48

20,72

6,29

6,05

5,49

5,01

5,74

88,91%

11,09%

2,566%

2,698%

1,508%Weighted average interest rate Resettable Rate Loans

Remaining average life to interest reset (in years, at 0% CPR)

Percentage of Fixed Rate Loans

Percentage of Resettable Rate Loans

Weighted average interest rate

Weighted average interest rate Fixed Rate Loans

Weighted average initial maturity (in years, at 0% CPR)

Remaining average life (in years, at 0% CPR)

Remaining average life (in years, at 1% CPR)

Remaining average life (in years, at 3% CPR)

Remaining average life (in years, at 5% CPR)

Number of loans

Average Outstanding Balance per borrow er
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Balance in EUR

84 515 251,85 5,03%

1 677 017,85 0,10%

8 220 242,20 0,49%

7 429 377,90 0,44%

1 401 890 525,59 83,45%

19 015 424,76 1,13%

117 189 011,17 6,98%

39 989 501,49 2,38%

1 679 926 352,81 100,00%

Balance in EUR

169 983 836,54 10,12%

175 181 951,87 10,43%

242 280 415,81 14,42%

180 587 567,31 10,75%

179 314 591,04 10,67%

183 881 675,25 10,95%

6 741 793,93 0,40%

184 202 344,66 10,96%

175 464 231,66 10,44%

182 287 944,74 10,85%

1 679 926 352,81 100,00%

Balance in EUR

242 280 415,81 14,42%

895 820 032,85 53,32%

541 825 904,15 32,25%

1 679 926 352,81 100,00%

Region

Brussels

Flanders

Wallonia

West-Vlaanderen

Vlaams-Brabant

Oost-Vlaanderen

Namur

Limburg

Brussel

Hainaut

Liège

Brabant w allon

Antw erpen

Province

Geographic distribution

Public Hospital

Public Centre for Social Welfare

Province

Borrower Type

Type

Intermunicipal Entity

Mono Municipal Police Zone

Multi Municipal Police Zone

Municipal Entity

Municipality



Covered Bonds (until maturity date)

Outstanding Public Finance Loans (0% CPR)

Outstanding Public Finance Loans (1% CPR)

Outstanding Public Finance Loans (2% CPR)

Outstanding Public Finance Loans (5% CPR)






